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 Corruption is the single greatest obstacle to economic 

and social development around the world.  

 

 

 Every year, $1 trillion is paid in bribes while an estimated $2.6 trillion are stolen annually 

through corruption - a sum equivalent of more than 5 per cent of the global GDP. In developing 

countries, according to the United Nations Development Programme, funds lost to corruption are 

estimated at 10 times the amount of official development assistance (ODA). But corruption does not 

just steal money from where it is needed the most; it leads to weak governance, which in turn can 

fuel organized criminal networks and promote crimes such as human trafficking, arms and migrant 

smuggling, counterfeiting and the trade in endangered species. As a result, corruption affects every-

one and can lead to: 

 

 Less prosperity: Corruption stifles economic growth, undermines the rule of law, and squan-

ders talent and precious resources. In corrupt countries which are rich in natural resources, 

the population often does not benefit from this wealth. Corruption prevents people, countries, 

and businesses from fulfilling their potential.  

 

 Less respect for rights: Corruption undermines democracy, governance, and human rights by 

weakening State institutions that are the basis for fair and equitable societies. 

  

 Less provision of services: Corruption diverts funds intended to provide essential services such 

as health care, education, clean water, sanitation, and housing. In countries where interna-

tional aid is meant to improve the quality of life, corruption denies this and can put future 

funding in jeopardy.  

 

 

 

 Rooting out corruption has become critical to the achievement of targets such as the United 

Nations Sustainable Development Goals, while fighting this scourge is a major policy priority for de-

velopment agencies and a rapidly increasing number of countries. In addition to national corruption, 

there is also a major effect of foreign aid on corruption.    

 

 Typically, foreign aid is provided to developing countries with low standards of living, poor in-

dustrial development, or moderate to low Human Development Index. Foreign aid is typically pro-

vided to such countries to alleviate the effects of natural disasters, to bolster economic progress, 

and to support faltering political institutions. Ulterior motives could be to gain the right to establish 

military bases, to prevent the recipient country from allying with the donors country’s foes, and to 

promote the donor country’s own exports. Furthermore, foreign aid can be misused by the recipient 

country. There are some instances in Uganda, Sri Lanka, and Ethiopia where the “nasty side” of for-

eign aid had surfaced. This could be due to pervasive, corrupt regimes, but this misuse is not a suffi-

cient reason to completely refrain from providing foreign aid. Foreign aid is a necessary action that, 

when correctly used, leads to the improvement of the international community. Therefore, it is es-

sential that a solution be drafted and implemented.  
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United States 

The U.S spends more on foreign aid than any other country, making  the country a key player in this 
discussion. 

Germany 

Following behind the U.S, Germany is estimated to have spent about 21 000 in foreign aid in 2015 

United Kingdom 

The U.K ranks just behind Germany in foreign aid spending, but has also been an important player in 

various cases of misused aid. 

Ethiopia 

On June 2005, foreign secretary 

of the United Kingdom an-

nounced that he would review 

the Foreign Aid and Common-

wealth Office’s distribution of its 

aid budget of £393 million, after 

the emergence of bizarre misuse 

of foreign aid. For instance, near-

ly £14,000 of aid to Ethiopia was 

spent on a question and answer 

game show intended to lighten 

the Ethiopian youth. £5,000 was 

spent on a “Hamlet education 

workshop.”  

Sri Lanka 

On December 2004, one of the 

deadliest natural disasters in his-

tory, the Indian Ocean Tsunami, 

occurred. However, one of the 

takeaways from that incident 

was the misappropriation of for-

eign aid by Sri Lankan officials in 

its aftermath. In an official state-

ment by an auditor, this misap-

propriation was put down to be 

due to a misinterpretation of 

instructions from government 

officials. The absence of a proper 

system and control scheme to 

handle nearly $3 billion in aid led 

to half a million displaced indi-

viduals becoming deprived of 

their rations.  

 

Uganda 

On November 2012, the United 

Kingdom announced that it 

would cease all direct aid to 

Uganda. For that fiscal year, the 

aid budget set aside to provide 

Uganda was £26.9 million, of 

which £11.1 million was frozen. 

After a forensic audit of the 

Ugandan prime minister, it was 

determined that aid from various 

European countries had been 

funneled into the accounts of his 

aides, and not into programmes 

for peace, recovery and develop-

ment.  While British taxpayers’ 

money was not determined to 

be misused, £10million of joint 

aid from Ireland, Sweden, Nor-

way, and Denmark was now in 

the wrong hands.  

Haiti 

After the infamous earthquake, Haiti received billions in foreign aid that failed to make the impact 

that was expected of it. 
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 The United Nations Convention against Corruption (UNCAC) is a multilateral treaty negotiated by mem-

ber states of the United Nations. The treaty requires state parties to implement several anti-corruption 

measures that focus on: prevention, law enforcement, international cooperation, asset recovery, technical 

assistance, and information exchange. UNCAC’s goal is to reduce various types of corruption that can occur 

across country borders, such as trading in influence and abuse of power, as well as corruption in the private 

sector, such as money laundering.  

 

 Ratification of UNCAC, while essential, is only the first step. Fully implementing its provisions presents 

significant challenges for the international community as well as individual State parties. For this reason, 

countries have often needed policy guidance and technical assistance needs.  

Possible Solutions 

 Effective law enforcement is essential to ensure the corrupt are punished and break the cycle of impunity, or free-

dom from punishment or loss. Enforcement approaches could include strong legal frameworks, legal enforcement 

branches, and an independent and effective court system.  

 Reforms focusing on improving financial management and strengthening the role of auditing agencies can achieve a 

greater impact than public sector reforms.  

 Enforcing government openness, freedom of the press, transparency and access to information.  

 Strengthening citizens demand for anti-corruption and empowering them to hold the government accountable to 

help build mutual trust between citizens and government.  

 Closing international loopholes by restricting access to the international financial system might force corrupt public 

officials to stop laundering and hiding the proceeds of looted state assets.  

Questions a Resolutions Should Answer 

How can regulatory processes surrounding foreign aid be improved? 

Through what means can corruption be identified and punished accordingly? 

How can local resources be better utilized to improve the effectivity of foreign aid? 

What processes should be in place for the allocation of foreign aid? 

Foreign aid 

 
the international transfer of capital, 

goods and services from a country or 
international organization for the 

benefit of the recipient country or its 
population.  

Corruption  
 

dishonest or fraudulent conduct by 
those in power, typically involving 

bribery.  

Developing countries 
  

a poor agricultural country that is 
seeking to become more advanced 

economically and socially.  


